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§1125.40

§1125.40 What policies and procedures
must I follow?

(a) General. You must follow the poli-
cies and procedures specified in appli-
cable sections of the OMB guidance in
subparts A through I of 2 CFR part 180,
as implemented by this part.

2 CFR Ch. XI (1-1-14 Edition)

(b) Specific sections of OMB guidance
that this part supplements. In imple-
menting the OMB guidance in 2 CFR
part 180, this part supplements eight
sections of the guidance, as shown in
the following table. For each of those
sections, you must follow the policies
and procedures in the OMB guidance,
as supplemented by this part.

Section in this
Section of OMB guidance part where
supplemented

What the supplementation clarifies

(1) 2 CFR 180.185 w.oovoooooeeeeseeseeeeeeeeeeeeveeeoeoennnnn §1125.137

(2) 2 CFR 180.220 .....oooooeeeee e §1125.220
(3) 2 CFR 180.330 .....ooooovmeereeoeeseeeeseeeee s §1125.332
(4) 2 CFR 180.425 ......ooooooerrereeeeseeeeereeesseeneenones §1125.425
(5) 2 CFR 180.435 .....oooooeeeeeeeeeeeeeeeeeseeeeenenen §1125.437

(6) 2 CFR 180.930
(7) 2 CFR 180.1010 ...

§1125.930
§1125.1010

Who in DoD may grant an exception for an excluded person
to participate in a covered transaction.

Which lower-tier contracts under a nonprocurement trans-
action are covered transactions.

What method a participant must use to communicate require-
ments to a lower-tier participant.

When a DoD awarding official must check to see if a person
is excluded or disqualified.

What method a DoD official must use to communicate re-
quirements to a participant.

Which DoD officials are debarring officials.

Which DoD officials are suspending officials.

(c) Sections of the OMB guidance that
this part does mot supplement. For any
section of OMB guidance in subparts A
through I of 2 CFR 180 that is not listed
in paragraph (b) of this section, DoD
policies and procedures are the same as
those in the OMB guidance.

Subpart A—General

§1125.137 Who in the Department of
Defense may grant an exception to
let an excluded person participate
in a covered transaction?

Within the Department of Defense,
the Secretary of Defense, Secretary of
a Military Department, Head of a De-
fense Agency, Head of the Office of
Economic Adjustment, and Head of the
Special Operations Command have the
authority to grant an exception to let
an excluded person participate in a
covered transaction, as provided in the
OMB guidance at 2 CFR 180.135.

Subpart B—Covered Transactions

§1125.220 What contracts and sub-
contracts, in addition to those listed
in 2 CFR 180.220, are covered trans-
actions?

Although the OMB guidance at 2 CFR
180.220(c) allows a Federal agency to do
so (also see optional lower tier cov-
erage in the figure in the appendix to 2

CFR part 180), the Department of De-
fense does not extend coverage of non-
procurement suspension and debarment
requirements beyond first-tier procure-
ment contracts under a covered non-
procurement transaction.

Subpart C—Responsibilities of Par-
ticipants Regarding Trans-
actions

§1125.332 What method must I use to
pass requirements down to partici-
pants at lower tiers with whom I in-
tend to do business?

You as a participant in a covered
transaction must include a term or
condition in any lower-tier covered
transaction into which you enter, to
require the participant of that trans-
action to—

(a) Comply with subpart C of the
OMB guidance in 2 CFR part 180; and

(b) Include a similar term or condi-
tion in any covered transaction into
which it enters at the next lower tier.

Subpart D—Responsibilities of DoD
Officials Regarding Transactions

§1125.425 When do I check to see if a
person is excluded or disqualified?

In addition to the four instances
identified in the OMB guidance at 2
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CFR 180.425, you as a DoD Component
official must check to see if a person is
excluded or disqualified before you ob-
ligate additional funding (e.g., through
an incremental funding action) for a
pre-existing grant or cooperative
agreement with an institution of high-
er education, as provided in 32 CFR
22.520(e)(b).

§1125.437 What method do I use to
communicate to a participant the
requirements described in the OMB
guidance at 2 CFR 180.435?

You as a DoD Component official
must include a term or condition in
each covered transaction into which
you enter, to communicate to the par-
ticipant the requirements to—

(a) Comply with subpart C of 2 CFR
part 180, as supplemented by subpart C
of this part; and

(b) Include a similar term or condi-
tion in any lower-tier covered trans-
actions into which the participant en-
ters.

Subparts E-H [Reserved]

§1125.1010

Subpart I—Definitions

§1125.930 Debarring official (DoD sup-
plement to Governmentwide defini-
tion at 2 CFR 180.930).

DoD Components’ debarring officials
for nonprocurement transactions are
the same officials identified in 48 CFR
part 209, subpart 209.4, as debarring of-
ficials for procurement contracts.

§1125.937 DoD Component.

In this part, DoD Component means
the Office of the Secretary of Defense,
a Military Department, a Defense
Agency, a DoD Field Activity, or any
other organizational entity of the De-
partment of Defense that is authorized
to award or administer grants, cooper-
ative agreements, or other nonprocure-
ment transactions.

§1125.1010 Suspending official (DoD
supplement to Governmentwide
definition at 2 CFR 180.1010).

DoD Components’ suspending offi-
cials for nonprocurement transactions
are the same officials identified in 48
CFR part 209, subpart 209.4, as sus-
pending officials for procurement con-
tracts.
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